Thailand Company Focus

a (~3
uNa.larzna LN

Bloomberg: LHK TB | Reuters: LHK.BK

DBS Group Research . Equity 22 Aug 2012

BUY Bt3.12 ST 1232.29 Tmung96a...Valuation £19bHLLNS

(Upgrade from Hold)

Price Target : 12-month Btd.17 (Prev Bt3.30) gan1alasNIE 2/56 (n.A.-n.8.55) Auudrlunmsaiias Ing

Reason for Report : Company visit nanu1aNNsALinIestenI e Inuladuadiale e
Analyst INUURLAsTIadIRULad i Catalytic converter 289
Arparporn Sawaengpak (66) 2657 7829 ) .
arparporns@th.dbsvickers.com sndansenueud daduldninsenanisuansoausludszmnan

wutnudeunsalutll uazAne Honda aiflugnAtvanaesusum
Price Relative
Bt

AAUNNARTAFNR LW InNNaT FusRTelFananuiaad usy

36 Lohakit Metal Pcl wises i dumulnludnsndn mazgnAuanae Toshiba
22 glarnerusa (utdoss.e.-1.8.55 {Daldiegesdngléd 30 siaan
2E Viannm 120 69) wazaadtanaldieesdns|iianunsadul
26 100-Day MA . .

a o % 1 o A A
2 # douawmuiaadmiunianeaing, vesliluaialzeunazau
&L wenadaldaauniniuinveslsema uafidudnanininda
Aug-11 Oct-11 Dec-11 Feb-12 Apr-12 Jun-12 Aug-12

8RN NLAEIALINEILE
Forecasts and Valuation

Trseasesalalulasung 1/56 (1u.2.-7.2.56) Tnauaniily

FY Mar (8t m) 2011A 2012A 2013F 2014F o .
v ' 1 ¢ o a a o a, 1
sﬂzl'lm'mwaamumammnqumuﬂum VNUUTBHNNRAVULLIN

Ve (B 2415 2,288 2619 2878 nsnannluvieawniaali Catalytic converter $ANIENULIUGR

Operating profit (Btm) 186 157 211 237 N X

EBITDA (Btm) 249 213 276 302 80% 8INIuNA dauiliuaadn 20% iunistiuda uaziidou

Net profit (Btm) 152 97 133 153 , , oo c oo 2

EPS (BY) - Fully diluted 0.48 0.30 0.42 048 BLLNNITARNAN DR LA ULAAUDINGD LB LALITDE LA 30% ADIVINUNA

EPS growth 503% -36.4%  37.8%  14.7% (naiFEnvinlifAusoausvn ey anidudie Toyota)

BVS (Bt) 2.85 3.09 3.19 3.50

DPS (Bt) 0.22 0.14 0.19 0.22 Estimated Sales Breakdown (1Q13)

P/E (X) - Fully diluted 6.57 10.32 7.49 6.53 Automobile 45%

P/BVS (X) 1.10 1.01 0.98 0.89 # Car 27%

EV/EBITDA (X) 5.13 5.74 4.54 4.07 # Motorcycle 18%

Dividend yield 7.05% 449%  6.01% 6.89% Electric Appliances 22%

Net gearing (X) 0.31 0.23 0.25 0.21 Construction & Household & Others 33%

ROE (%) 18.27% 10.18% 13.26% 14.28% Total 100%

ROA (%) 10.56% 6.41% 8.44% 9.07% Source : Company, DBS Vickers

Earnings Rev (%): None None At A Glance

Consensus EPS (Bt): - - Issued Capital (m shrs) 320
Mkt. Cap (Btm/US$m 998/ 32

Sector : Industrial Materials & Machinery Mai Sﬁ( hold it

Principal Business: Manufacturing and distributing stainless steel pipes ajor sharenolders )

and parts for auto and electronic appliance industries. Mr. Kasem  Akarapongpisak 29.2

Corporate Governance Mr. Prasarn Akarapongpisak 13.8

CG Rating (2011) ﬁﬁﬁ Mr. Prasert Akarapongpisak 11.4
Free Float (%) 31.3
Avg. Daily Vol.("000) 599

In Singapore, this research report or research analyses may only be distributed to Institutional Investors, Expert Investors or
Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore
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Refer to important disclosures at the end of this report
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DBSV recommendations are based an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (0-15% total return over the next 12 months for small caps, 0-10% for large caps)

FULLY VALUED (negative total return i.e. >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)

Share price appreciation + dividends

DBS Vickers Research is available on the following electronic platforms: DBS Vickers (www.dbsvresearch.com); Thomson
(www.thomson.com/financial); Factset (www.factset.com); Reuters (www.rbr.reuters.com); Capital 1Q (www.capitalig.com) and Bloomberg
(DBSR GO). For access, please contact your DBSV salesperson.

o o o .
ANSUSRIURIUNAAGTIEY
ﬁfﬁLﬂinVﬁm@§Ui@qdﬁﬂqmﬁmLﬁuﬁﬁ'mﬁuﬁﬁwu.@~m§”ﬂw§wﬂ'lummnu@ﬂuﬁiﬁm%uﬁqmmﬁmﬁuﬁquﬁq inAnmzifusesinlifnameuunudauvilidaulnresauiianuduiugiui
mLm.ymmfamwﬂmmuwnma‘lﬁlummmawu welumamsauazaden
ienansaruideiningheidundnning Lssvdnning Aties Saneda (Uszndlng) 4 3rin ImmwuwummmmwmmLmﬁwwanmw Lmvmﬁwammnmemammm@mmmm@
atelafinu §¥ainlifinlsziuaunsutiou uazanugniessesfayading mmﬂ@mummmmLmm'l,uvanmifnwummimy@wuﬂmim Tmﬂim@m@gluwmu mnmmuuuf«mmm@
dunaimaunidayalagiilivini Auusdifidengluenasilidfifnglsrasdifefianzianzasdmiunmemu wazdlfinufowunisindulaniderendnnindaesin vibaiie
AN1UN17AIMNNIERY ARBAIUNNZAURFiasNIINTLLzihinglenzianzas TaiuaasaefuAuuztinanitinmdunguanaviaanitinmfunisludiesnn §8avinlaifufinseuse
anademefionafiniu sielifstulaanss viadunaseflasiienaifislu visfifisduannsldianansil viaannsiiasedesisnendaiaatuienasil anansaduilldfidnglsrasdiiie
NILAUBANE Lmw/u?faﬁn'«z\ﬂwuw?mﬂwﬁﬂm"wﬂm Wasmudnning Afiies Iawnefa (Uszmalne) A1ia ngsunig duiii uaswinausendsmudnning Alios Aanefa (szinalng)
A1fin erafsesumi videRdaulfidy Lmwm@mwwiﬁﬁmimmrmﬂwnmmwmmwammiumnmmuuu saufeprasifiunisludneosdufawnuunenti mﬁﬂmmammu e
mMeasu feadmirandnning wazsiferinmiemsdwienmeasuiuilReatus g mummwwanmﬂg]faﬁ'l,umﬂmmwuimwwuwmmqmﬂﬂmﬂm AnuLlas uitla
sieheanuaunsuiansnsnisu axseslifuanuiusenstraiuaednunisnusainniedtnniew
Wemudnning Adiea daineda (Uszwalne) 41in
989 81A1TALNNNNGLIDS T1 9, 14-15 OUUNZIN 1 1IALNTU NgaNW 10330
Tel. 66 (0) 2657 7832, Fax: 66 (0) 2658 1269

Corporate Governance Rating
NI IO UAVYTTENA LA dadninAnNiuin
8089 AAAA
70-79 . QQQ

madloimananisdnmaressanandaiuanTunssunsEnine (0D) luitesnsiniuguaians (Corporate. Governance) i \flunns
Asiunemnulauigresdiineuanznssunsiiundnninduaznatandnning Tnanisdnsmazes 10D unisdisauazdszifivain
foyavesimaanaioulunaavinninduielszndlng uazaanaudnning Buele Adnadaweressisns uaziudeyaiifamu
allanansndnield fufu nansdrmadinanadaiumminauehapmeseaeameuen taelaldifunsszdiumafin eedlad

A A msldfeyanelulunnsssiiiv
60-69 Al
50-59 A aila namsdsadangn dhnanisdizs ol wwﬂiwng“lmmmumimnumLmnqmsummmm:mauhﬂmmu Fati uann9d1T99AeeNR
Wasuuadlniavdeiugonane foll WSEuanming Aies Saineda (Uszndlng) Sain TldBudundeusestirnugnieseauans
sinndn 50 N/A A19asananousiodnele

Page 2 of 2



